06 03-30-06 07DWIUP-FINAL Draft-distribute.wpd, 3/30/06

Drinking Water Treatment
Revolving Loan Fund
Intended Use Plan for
The State of Hawaii
Fiscal Year (SFY) 2007
and
The Federal Fiscal Year
(FFY) 2006 Appropriation

Submitted to the
U.S. Environmental Protection Agency
Region 9
by the
State of Hawaii

State of Hawaii
Department of Health
Environmental Management Division
Safe Drinking Water Branch
Wastewater Branch
April 3, 2006



ITI.

ITIT.

Iv.

VI.

VIT.

Table of Contents

Introduction

A. State of Hawail’s Drinking Water State Revolving
Fund Program

B. DWSRF Program Overview

C. Intended Use Plan Objective

DWSRF Long and Short Term Goals
A. Long Term Goals
B. Short Term Goals

DWSRF Financial Information

A. DWSRF Capitalization Grant for FFY 2006

B. DWSRF Project Eligibility

C. Financing Guidelines for Government (State and
County) Owned Public Water Systems

D. Financing Policies for Privately Owned Public
Water Systems

E. Status of DWSRF Funds

Set-Aside Activities

A. DWSRF Administration Fund (4%)

B. State Program Management (10%)

C. Small Systems Technical Assistance (2%)

D. Local Assistance and Other State Programs {(15%)

Priority List and Project Selection Procedures
Priority List

Project Selection Procedures

Tie-Breaking Procedures

By-pass Procedures

Disadvantaged Communities

Fundable List of Projects

MY QW

Assurances and Proposals
Environmental Review
Federal Cross-Cutters
Binding Commitment
Timely Expenditure

uawp

DWSRF-CWSRF Fund Transfer

VIII. U.S. Environmental Protection Agency Strategic Plan

Goals and Objectives

Appendix A: Sources of DWSRF Funds for SFY 2007

Appendix

DWSRF Priority List of Projects for SFY 2007

B:
Appendix C: DWSRF Project Rating Criteria
D:

Appendix

Federal Capitalization Grant Payment
Schedule for FFY 2007 and 2008

11

15

15

16



I. INTRODUCTION

A. State of Hawaii’s Drinking Water State Revolving Fund
Program

In 1996 the Drinking Water State Revolving Fund (DWSRF) was
established by Congress with the passage of Federal amendments to
the Safe Drinking Water Act (SDWA) in 1996 (Public Law 104-182).
Section 1452 of the SDWA authorized the Administrator of the EPA
to award capitalization grants to states for the purpose of
establishing a loan program to finance drinking water
infrastructure projects necessary for public water systems (PWSs)
to attain and maintain compliance with SDWA requirements and to
further the health protection objectives of the SDWA.

On May 2, 1997, Hawaii’s Governor signed legislation to establish
the Drinking Water Treatment Revolving Loan Fund (DWTRLF) (Act
218/97) in the State of Hawaii. The DWTRLF program (also
referred to as DWSRF) complies with the provisions of the SDWA,
section 1452, for the State of Hawaii.

Hawaii’s DWSRF program is administered jointly by the Department
of Health (DOH), Environmental Management Division, Safe Drinking
Water Branch (SDWB) and Wastewater Branch (WWB). Administration
is in accordance with Hawaii Revised Statues, Chapter 340E,
Hawaii Administrative Rules, Chapter 11-65, and a Memorandum of
Agreement between the SDWB and WWB.

B. DWSRF Program Overview

From FFYs 1997 through 2005, EPA approved capitalization grants
totaling $75,335,200.00 to be utilized by Hawaii’s DWSRF Program.
Of this total grant amount, $18,775,622.63 has been set aside for
activities relating to the administration of the loan program and
to support other drinking water program initiatives. The
remaining grant monies, $56,559,577.37, have been deposited into
the "“Loan Fund,” and will be used to finance loans for eligible
DWSRF projects. 1In addition, Section 1452 (e) of the SDWA
mandates that the State must deposit into the Loan Fund an amount
from State monies equaling at least 20% of each capitalization
grant payment. State Match appropriations for this period
totaled $15,571,000.00.



DWSRF Loan Fund Overview Federal Fiscal

(June 30, 2006) Years 1997-2005
DWSRF Capitalization Grants $75,335,200.00
Less Set-Agide Fundsx* (18,775,622.63)
State Match Appropriations 15,571,000.00
Total DWSRF Loan Fund $72,130,577.37

* See Set-Asides Overview for itemization.

A total of $52,829,318.36 has already been used to finance
construction projects, with an additional $9,874,303.00 being
formally committed to pending DWSRF loans.

Additional loan commitments are anticipated for several other
eligible drinking water projects that are currently being
processed.

States are allowed to set aside part of the federal
capitalization grants to support the various drinking water
programs. Separate and identifiable accounts have been developed
to be used for these Set-Agside Activities. To date, a total of
$18,775,622.63 has been set aside for these activities as shown
below.

Set-Asides Overview (June 30, 2006)

SDWA Set-Aside . . . FFY 1997-2005

Reference Set-Aside Activity Set-Aside Funds
Section 1452 DWSRF Administration Fund $3,013,408.00
(g) (2)-(4%)
Section 1452 State Program Management 7,529,669.88
(g) (2)-(10%)
Section 1452 Small Systems Technical 1,486,175.16
(g) (2)-(2%) Assistance
Section 1452 Local Assistance and 6,746,369.59
(k) -(15%) Other State Programs
Total Set-Asides for FFY 1997-2005 $18,775.622.63




C. Intended Use Plan Objective

The State of Hawaii, Department of Health developed this Intended
Use Plan (IUP) for the State Fiscal Year (SFY) 2007. This IUP
will be submitted to the Environmental Protection Agency (EPA) as
part of the DOH’s application for the Drinking Water State
Revolving Fund (DWSRF) Federal Fiscal Year (FFY) 2006
Capitalization Grant Appropriation.

This Intended Use Plan (IUP) is a central component of Hawaii’s
DWSRF FFY 2006 Grant Application and serves to convey the
program’s plan to interested parties which may include owner’s of
public water systems, the general public, EPA, and other state
agencies or departments.

DWSRF program plans for SFY 2007 are based on the anticipated
award of the FFY 2005 Federal Capitalization Grant of
$8,285,500.00, the FFY 2006 Federal Capitalization Grant of
$8,352,500.00 (estimated) from EPA and receipt of $1,661,000.00
(estimated) appropriated by the 2006 State Legislature for use as
the state match. This IUP will provide information regarding the
use of the federal, state and additional monies generated from
other program sources during this SFY 2007 period. Details on
key aspects of the program, including the long and short term
goals, the priority setting criteria, and a listing of projects,
are included in this IUP.

This IUP for SFY 2007, when finalized and approved, will replace
the previous Intended Use Plan for SFY 2006. An IUP is written
annually for each State Fiscal Year.

IT. DWSRF LONG-TERM AND SHORT-TERM GOALS

In establishing the national DWSRF program, Congress gave the
States the flexibility to design a program that can be tailored
to meet the needs of the local public water systems. The long
and short term goals for Hawaii’s DWSRF program are presented
below. They provide a framework for the direction of Hawaii’s
DWSRF program.

A. Long Term Goals
1. To assist as many water purveyors as possible to attain
compliance with State and Federal Drinking Water

Regulations through the low interest loan program.

2. To maintain the DWSRF Program in perpetuity.
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3. To research options of providing funds to assist in
financing improvements to privately owned public water

systems.
B. Short Term Goals
1. Continue development of a system to track the currently

required tracking items which may include accounting,
management, set-asides, compliance and customer service
concerns.

2. Continue modification of the Functional Procedures to
reflect and meet the DWSRF requirements and needs.

3. Continue to follow the implementation of the Capacity
Evaluation program and adjust the implementation to
meet with the DWSRF loan program needs.

ITI. DWSRF FINANCIAL INFORMATION
A. DWSRF Capitalization Grant for FFY 2006

For FFY 2006, Congress has appropriated $850,000,000.00 for the
national DWSRF program. Subtracting National Set-Asides of
$14,750,000.00 from the original appropriation leaves
$835,250,000.00 for individual state programs. Based on the
latest Drinking Water Needs Survey, Hawaii’s share for FFY 2006
is 1% of the total allotment for state programs, or
$8,352,500.00.

Hawaii’s DWSRF is proposing to take 4% ($334,100.00) of the FFY06
capitalization grant for set asides, while reserving the
authority (banking) to take 11% ($918,775.00) of the FFY06
capitalization grant set asides for future administration the
DWSRF program and development and implementation other SDWA
initiatives as described in the Set-Aside Activities section of
this IUP. The remaining $8,018,400.00 of grant and the
appropriate State Match amount will be dedicated for funding
eligible construction projects as noted in the Priority List
section of this IUP.

B. DWSRF Project Eligibility
The DWSRF program will fund drinking water projects which are

eligible for DWSRF consideration. The project categories
include:



) Projects to correct acute health problems;

® Projects to correct chronic health problems; and
® Projects to meet other public health criteria.
C. Financing Guidelines for Government (State and County) Owned

Public Water Systems:

Hawaii’s DWSRF program will provide low interest loans for
construction of eligible drinking water projects within the
state. Project priority will be determined by program guidelines
as detailed in Section V, “Priority List and Project Selection
Procedures” in this IUP.

In most cases, loans to eligible projects are made under the
terms and conditions effective at the time of financing. The
following guidelines are currently in place at this time.

® Loans to eligible projects, using the currently
available DWSRF funds, can be for 100% financing of the
allowable project costs.

® Loan repayment periods will be limited to a maximum of
20 years, with repayment installments to be made semi-
annually.

® DWSRF loan rates will remain fixed over the life of the
loan.

® The DWSRF loan rate will be based on the current annual

rate of the weekly Bond Buyers 20-year General
Obligation index bond interest rate less a percentage
rate of one per cent (1.0%) at the time a loan
commitment is issued. In the event that the annual
rate of the weekly Bond Buyers 20-year General
Obligation index bond interest rate less a percentage
rate of one per cent (1.0%) falls below three and
twenty-five one hundredths per cent (3.25%), the rate
shall be three and twenty-five one hundredths per cent
(3.25%) .

® The interest portion of this DWSRF loan rate will be
the annual DWSRF loan rate established above less three
and twenty-five one hundredths per cent (3.25%).

® Administrative loan fees will be equivalent to the
outstanding principal balance of the loan multiplied by
an annual rate of three and twenty-five one hundredths
per cent (3.25%), to be computed based on, and be
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payable on, the same dates that corresponding
repayments of the principal and interest on the loan
are due.

® The principal amortization for most DWSRF loans will
begin one year after the Notice to Proceed (NTP) or the
date of the final loan agreement, whichever is later.

D. Financing Policies for Privately Owned Public Water Systems:

DOH is reviewing its ability to provide financial assistance for
privately owned Public Water Systems.

e Loans to eligible projects will be based on current
commercial lending practices.

e The terms of the loans will not exceed twenty years.

A bill was passed on April 30, 2002 by the Legislature and
adopted into the Hawaii Revised Statutes per Act 132, May 31,
2002 that permits monies in the revolving fund to be used to
provide interest rate subsidies to eligible parties by depositing
said funds into interest bearing accounts in participating
financial institutions that issue loans for the implementation of
eligible projects under the DWSRF program.

The DWSRF also continues to consider options regarding the use of
contracts with outside organizations or agencies for services
relating to the financing of eligible projects for privately
owned Public Water Systems.

E. Status of DWSRF Funds
Sources of DWSRF Funds, found in Appendix A, identifies Hawaii’s
total funding sources for SFY 2007. This report is based on the
DWSRF program’s receipt of:
® The issuance of the expected FFY 2005 Federal
Capitalization Grant totaling $8,285,500.00 prior to
June 30, 2006;

° The anticipated FFY 2006 Federal Capitalization Grant
totaling $8,352,500.00;

° The projected appropriation for State Match provided by
the 2006 State Legislature to total $1,661,000.00;

® The estimated uncommitted DWSRF funds at June 30, 2006
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projected to total $11,980,540.02;

The projected DWSRF loan repayments (Principal and
Interest)in SFY 2007 projected to total $1,006,807.38;
and

Loan Fees.

On May 17, 2000, the State adopted Chapter 11-65,
Hawaii Administrative Rules, entitled “Environmental
State Revolving Funds.” These rules establish fees for
loans and other financial assistance from the DWSRE.
There are two classes of loan feeg:

(1) BProgram Fees: The State utilizes Program Fee monies
only to cover DWSRF program administrative costs.
Administrative activities include the costs of
processing, issuing and servicing loans, supporting
engineering services, financial and legal consulting
fees, reimbursement for support services from the
State, and other DWSRF activities.

Program Loan Fees collected (SFY05) $331,703.60
Actual Expensesg incurred (SFYO05) S 35,821.55
(Based on State of Hawaii FAMIS)

Program Loan Fees projected (SFY06) $356,509.77
Program Loan Fees projected (SFY07) $364,888.82

(2) Non-Program Fees: The State may utilize Non-Program
Fees to primarily support DWSRF Administration
activities, secondary to support the DWSRF loan fund,
and then if available or applicable to support the
Public Water System Supervision Program (PWSSP) and
other Safe Drinking Water Branch activities.

Non-Program Loan Fees collected(SFY05) $104,350.41
Actual Expenses incurred (SFY05) $306,308.64
(Based on State of Hawaii FAMIS)

Non-Program Loan Fees projected(SFY06) $105,778.83
Non-Program Loan Fees projected(SFY07) $105,890.27

The current annual loan fee rate is three and twenty-
five one hundredths percent (3.25%) per annum of the
outstanding principal balance of the loan.



IVv. SET-ASIDE ACTIVITIES

The SDWA allows each state to set aside up to 31 percent of its
federal capitalization grant to support various drinking water
program activities including administration, technical
assistance, state program management and other special
activities.

This year Hawaii will reserve the authority to take (bank) 11
percent ($918,775.00) of the FFY 2006 capitalization grant from
future capitalization grants. The program will continue to use
previous unexpended funds to support current set aside program
needs. As the additional funds are needed to support set aside
activities, the program will draw the reserve amounts from future
capitalization grants. Being able to reserve the right to take
the set-aside funds from later grantsg allow the current funds to
be directed to loan projects now. Then only as needed, would the
funds be drawn from the future grants to support the set-aside
activities.

Hawaii will submit detailed workplans to EPA for approval before
funds are expended on these activities. Hawaii will report on
the progress of these set-aside activities to EPA in the annual
performance status reports.

Set-Asides Overview

SDWA Set- SFeFtY Azsoiodse Fl'alfNKZEC;D 06
. . - Y
Aside Set-Aslde Activity Capitalization Capitalization
Reference Grant Funds Grant Funds
Section 1452 | DWSRF $334,100.00 $0.00
(g) (2)-(4%) Administration Fund
Section 1452 | State Program 0.00 250,575.00
(g) (2)-(10%) |Management
Section 1452 | Small Systems 0.00 167,050.00
(g) (2)-(2%) Technical
Assistance
Section 1452 | Local Assistance 0.00 501,150.00
(k) -(15%) and Other State
Programs
Total Set-Asides FFY06 $334,100.00 $918,775.00

Capitalization Grant




A. DWSRF Administration Fund (4%)

Section 1452 (g) (2) of the SDWA allows up to 4 percent of the
DWSRF Capitalization Grant to be set aside for administration of
the DWSRF program. Hawaii will take 4 percent ($334,100) of the
capitalization grant this year.

Administrative functions include the development, implementation
and review of DWSRF program processes and documentation needs
that may include, but are not limited to, financial, managerial,
and legal consultation, DWSRF set-aside and funds accounting,
application review, public assistance, audits, information system
maintenance, record retention and filing, environmental review,
development of the IUP and priority list, budget, workplan, plans
and specifications review and approval, construction inspections
and staff training. Funds under this set-aside that are not
obligated this year will be used for administrative expenses in
the later years.

B. State Program Management (10%)

Section 1452 (g) (2) of the SDWA allows up to 10 percent of the
DWSRF Capitalization Grant to be set aside to support Public
Water System Supervision (PWSS) program activities and other
initiatives of the SDWA. Hawaii will reserve the right to take
(bank) 3 percent ($250,575.00) of the FFY06 capitalization grant
this year to support those activities in the future.

These funds support activities which are important for the State
Program to maintain primary enforcement authority, and strengthen
the State’s PWSS program. Activities covered under the State
Program Management set-aside include, but are not limited to,
Public Water System Supervision program activities, capacity
development, operator certification, sanitary surveys, regulation
development and contracts for conducting sanitary surveys,
security training, cross connection training, and quality
assurance and quality control measures. Funds under this set-
aside that are not obligated this year will be used for
respective program activities in future years or may be returned
to the DWSRF loan fund.

C. Small Systems Technical Assistance (2%)

Section 1452(g) (2) of the SDWA allows up to 2 percent of the
DWSRF Capitalization Grant to be set aside to support Small
Systems Technical Assistance activities. Hawaii will reserve the
right to take (bank) 2 percent ($167,050.00) of the FFY06
capitalization grant this year to support these activities.
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These funds will be used to provide assistance to public water
systems serving fewer than 10,000 people or 89% of the public
water systems. In Hawali activities under this set-aside include
helping systems prepare their DWSRF loan applications, assistance
with improving their technical, financial, and managerial
capability, training, and planning, and technical assistance via
sanitary survey follow-ups and direct on-site assistance and via
a Circuit Rider program to address any necessary improvements to
the water system. Funds under this set-aside that are not used
this year will be used for respective activities in future years
or may be returned to the DWSRF loan fund.

D. Local Assistance and Other State Programs (15%)

Section 1452 (k) of the SDWA allows up to 15 percent of the
Capitalization Grant to be set aside to support Local Assistance
and Other State Programs. Hawaii will reserve the right to take
(bank) 6 percent ($501,150.00) of the FFY06 capitalization grant
this year to support these activities.

Activities under this set-aside include, but are not limited to,
wellhead protection and related source water protection
activities (such as creating local source water protection
advisory committees, development of source water protection plans
and strategies, and implementing protection activities including
outreach and educational programs); technical, financial and
managerial capacity development and related activities which may
include vulnerability assessments, contingency and emergency
response plans, and fencing and security cameras for protecting
drinking water sources; and technical assistance via sanitary’
survey follow-ups and direct on-site assistance to address any
necessary improvements to the water system. None of the
individual activities listed will exceed 10% of any particular
year’s capitalization grant.

Previous year’s unspent funds from 1997-2003 of approximately
$3,382,848.68 are in the process of being returned to the loan
fund. Various amounts per grant year will be maintained as
needed to pay expenses. The remaining funds from FY04 and prior
years, and projected FY05 funds are included in the plan for SFY
2007. One year after each grant is awarded, if those funds
identified are not allocated in the current workplan they will be
returned to the DWSRF loan fund. Annually the program will
evaluate the funds needed and identified in the workplan, and
those FY04 and FYO05 funds not allocated for the future will be
returned to the loan fund as necessary.
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V. PRIORITY LIST AND PROJECT SELECTION PROCEDURES
A. Priority List

Any project considered for funding must be listed on the current
Project Priority List. The DWSRF Priority List of Projects for
SFY 2007 is presented in Appendix B. In October of 2005, the
Safe Drinking Water Branch, DWSRF Program sent an invitation via
The Water Spot publication to all water purveyors within the
State to submit proposed projects for DWSRF funding applications.
The deadline for applications was November 30, 2005. The
Priority List was developed by evaluating the projects based on
the Project Selection Procedures and DWSRF Rating Criteria.

The priority ranking system is applicable for projects to be
funded through the DWSRF program. Amendments to the priority
selection procedures and rating criteria will be considered as
appropriate to reflect the changing character of the program.
The DWSRF Project Rating Criteria is found in Appendix C.

B. Project Selection Procedures

The State of Hawaii utilizes a ranking system to establish the
order in which eligible projects will be financed. Projects are
ranked based on the relative impact of the project in achieving
the objectives of the Safe Drinking Water Act (SDWA). In
general, priority is given to current construction projects that
facilitate compliance with national primary drinking water
regulations applicable to the system or otherwise significantly
further the health protection objectives of the SDWA.

The Priority List is developed and updated each year and placed
in the Intended Use Plan. The Intended Use Plan is then made
available for public review and comment each year.

As required by the Safe Drinking Water Act Amendments of 1996,
the priority ranking system attempts to assign the highest
priority to those projects which:

1. Address the most serious risk to human health;

2. Are necessary to ensure compliance with the
requirements of the Safe Drinking Water Act; and

3. Assist systems most in need, on a per household basis.

Projects are ranked against all other projects competing for
funds using the DWSRF Project Rating Criteria. While points are
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primarily assigned on a basis of the health problems or SDWA
compliance issue being addressed by a project, a final criteria
is reserved for determining the priority of eligible projects
with the same point totals.

The SDWA amendments of 1996 require that 15% of the monies
available for funding projects each fiscal year must go to public
water systems that serve 10,000 or fewer persons (small systems).
Thus, the highest ranking small water system projects that will
be ready to proceed in that fiscal year will be selected to
satisfy the minimum 15% level. 1In the event that there are no
projects that meet these criteria, DOH will make this portion of
the fund available to all other public water systems. This will
ensure that the funds are allocated as expeditiously as possible
and are efficiently utilized.

Due to the limited amount of funds available and the anticipated
demand for low interest loans, the DWSRF emphasizes the financing
of current construction projects addressing public health
protection and compliance.

C. Tie Breaking Procedures

The following procedure is used for the purpose of breaking ties
between projects at the time of evaluation.

1. If the tie is between public water systems with service
populations greater than 10,000 persons (large PWS) and
public water systems with service populations of 10,000
or fewer persons (small PWS), the small systems will be
given the higher priority.

2. For small PWSs, the tie will be broken through the
evaluation of the affected population’s Median
Household Income and the percentage below the poverty
level. The higher priority will be assigned to the
system with both the lowest Median Household Income and
the highest percentage below the poverty level. Where
this fails to clearly determine project rank, the
highest priority will be assigned to the project which
exhibits the highest cost per person, based on the
system population.

3. Similarly for large PWSs, the tie will be broken
through the evaluation of the affected population’s
Median Household Income and the percentage below the
poverty level. The higher priority will be assigned to
the system with both the lowest Median Household Income
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and the highest percentage below poverty. Where this
fails to clearly determine project rank, the highest
priority will be assigned to the project which exhibits
the highest cost per person, based on the system
population.

D. By-pass Procedures

The DOH will work with the highest ranked public water systems to
ensure that the highest ranked projects are funded first.
However, the final funding selection of drinking water projects
from the priority list will be based primarily on their
“readiness to proceed.” If, for whatever reason, a public water
system is not ready to proceed with construction in a timely
fashion, the DOH may select a lower ranking project for funding
based on its ability to proceed in a timely manner. This “by-
pass process” is necessary to ensure that the available funds
will be disbursed in a timely manner.

The DOH reserves the right to fund lower priority projects over
higher priority projects if in the opinion of DOH, a higher
priority project has not taken the steps necessary to
expeditiously prepare for funding and initiation of construction
(e.g. DOH has not received an approved application, project is
not ready to proceed, or the public water system withdraws its
project for consideration). If a project must be bypassed
because it has been delayed, it will be given high priority for
funding as soon as it is ready and funds become available. The
DOH may also raise the priority of a project on the priority list
in the case of an emergency or natural disaster, such as a
landslide, hurricane, flood, earthquake, etc.

Currently, the DWSRF program will not be providing funding for
project refinancing. Projects previously on the DWSRF list for
which construction has been completed, per consultation with the
Safe Drinking Water Branch; and loan application processing was
not initiated prior or during construction; have been removed
from the list. In order to receive DWSRF funding, all projects
must comply with the DWSRF and State Environmental Review Process
(SERP) prior to commencement of construction.

E. Disadvantaged Communities

In the future, the DWSRF may provide additional loan subsidies to
benefit disadvantaged communities. A “disadvantaged community”

is one in which the entire service area of a public water system
meets affordability criteria to be determined by the State after
public review and comment. At this time, it is unknown what the
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level of this funding will be, however it cannot exceed 30
percent of the capitalization grant for any fiscal year.

F. Fundable List of Projects

For the SFY 2007 the following projects may be funded from the
SFY 2007 DWSRF Priority List based on potential available funds
and readiness to proceed.

Highway

Project Project Island | Construction
No. Cost
DW133-0001 | Kukuihaele Well “A” Hawaiil $2,671,606
DW130-0003 | Waimea WTP Microfiltration - Phase IV Hawaii $10,000,000
DW105-0001 | Honomu Well “A” Hawaii $2,000,000
DW213-0003 | Kamole Weir Water Treatment Facility Mauil $6,600,000
Clear Well Replacement
DW103-0001 | Ninole Well “A” Hawaii $2,000,000
DW109-0001 | Pahala Well “B” Hawaii $2,051,908
DW214-0006 | Honokahua Well “A” GAC Treatment Maui $1,700,000
DW128-0001 | Halaula Well Hawaii $2,200,000
DW234-0002 | East-Central Molokai Link Maui $4,000,000
DW106-0001 | Kulaimano Well “B” Hawaii $2,500,000
DW413-0003 | Akulikuli Tunnel Repairs Kauai $1,500,000
DW331-0026 | Stadium Area Water System Improvements, Oahu $1,936,000
Part I
DW332-0003 | Haleiwa Road Water System Improvements Oahu $1,815,000
DW331-0025 | Liliha Water System Improvements, Phase B | Oahu $1,815,000
DW331-0018 | Pearl City Water System Improvements Oahu $1,355,000
DW331-0024 | Alewa Water System Improvements Oahu $1,590,000
DW404-0003 | Refurbish Eleele Steel Tanks Kauai $1,000,000
DW406-0002 | Waimea Canyon Drive Main Replacement Kauai $3,000,000
DW408-0002 | Poipu Road 16 inch Main Replacement Kauai $1,400,000
DW413-0007 | Pipeline Replacement, Kapaa Homesteads Kauai $5,000,000
DW413-0008 | Wailua Houselots Main Replacement, Ph I Kauai $3,000,000
and II
DW413-0006 | 16 inch Waterline Replacement along Kuhio | Kauai $1,400,000
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VI. Assurances and Proposals
A, Environmental Review

Applicants are responsible for conducting environmental
assessments as defined by Chapter 343, HRS, entitled
“Environmental Impact Statements,” and outlined in “A Guidebook
for the Hawaii State Environmental Review Process.” The DWSRF
program will review each Applicant’s progress in this process.
The DWSRF program reserves the right to refuse any SRF loan to
any water purveyor for any reason if it feels that the proposed
project has the potential to impact on the environment in ways
that the purveyor has not considered or has not prepared
mitigation measures for.

B. Federal Cross-Cutters

The State will ensure that all federal cross-cutters are
addressed within the loan agreement prior to the finalization of
the agreement. All projects seeking DWSRF assistance must have
been and/or be constructed following all federal cross-cutters
and other DWSRF environmental requirements.

C. Binding Commitment

Hawaii’s DWSRF program will enter into binding commitments in an
amount equal to the amount of each capitalization grant payment
(capitalization grant less set-aside amounts) and accompanying
State Match that is deposited into the Loan Fund. These
commitments must be initiated within one year after receipt of
each grant payment.

D. Timely Expenditure

The State will expend all funds in the DWSRF loan fund in a
timely and expeditious manner.

VII. DWSRF-CWSRF FUND TRANSFER

The Hawaii SRF programs reserve the right to transfer up to 33
percent of the DWSRF capitalization grant to the CWSRF, or an
equivalent amount from the CWSRF to the DWSRF, as needed. We
have passed legislation that allows the programs to transfer
funds if needed. At this time, the programs are not planning to
transfer funds in SFY 2007.

15



VIII. U.S. ENVIRONMENTAL PROTECTION AGENCY STRATEGIC PLAN GOALS
AND OBJECTIVES

The Hawaii DWSRF program supports the National USEPA Strategic
Plan Goal 2 (Clean and Safe Water), Objective 1 (Protect Human
Health), Sub-objective 1 (Water Safe to Drink) listed below.
Specifically, Hawaii has established and manages the revolving
loan fund that provides low cost loans and other types of
assistance to water systems by financing the cost of
infrastructure projects to achieve or maintain compliance with
Safe Drinking Water Act requirements. Hawaii DWSRF activities
support USEPA Program Reporting Code (PRC) 201B81lE. Every
summer, Hawaii and USEPA negotiate Hawaili’s Strategic Plans
commitments for the State Fiscal Year starting July 1. Hawaii’s
commitments for SFY07 will be submitted by August 2006.

Strategic Plan Goal 2: Clean and Safe Water

Strategic Plan Objective 2.1: Protect Human Health - Protect
human health by reducing exposure to contaminants in
drinking water (including protecting source waters), in fish
and shellfish, and in recreational waters.

Strategic Plan Subobjective 2.1.1: Water Safe to Drink - By
2008, 95% of the population served by community water
systems will receive drinking water that meets all
applicable health-based drinking water standards through
effective treatment and source water protection.

All planned and prior year loans have assisted public water
systems meet the federal and state drinking water compliance
requirements. Details of Hawaii’s DWSRF activities supporting
the National USEPA Strategic Plan will be included in the DWSRF
Annual Report published in November of each year. A summary of
loan activity for the fiscal year will be included in the report
as well as details for each project. Project details will
include a brief description and benefit of the project, number,
dollar amount and population served for projects financed, and
the interest rate for the loan.
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Appendix A

SOURCES OF DWSRF FUNDS

FOR SFY 2007

FFY 2006 DWSRF Capitalization Grant Appropriation
Less (Total Set-Asides for FFY2006):

1. DWSRF Administration Fund (4%)

2. State Program Management (10%)

3. Small Systems Technical Assistance (2%)

4. Local Assistance and Other State Programs (15%)

Total FFY 2006 Federal Funds to be available for Loans

Projected State Match provided by the 2006 State Legislature:
Total DWSRF Loan Funding Resources

Estimated Uncommitted DWSRF funds at June 30, 2006

Projected cash in from loan repayments for the period
July 1, 2006 to June 30, 2007

Set-Aside Monies Returned to Loan Fund (from Cap Grant
Appropriation of FFY 1997)

Total Estimated Available DWSRF Loan Funds from all
Sources

$8,352,500.00

334,100.00
0.00
0.00
0.00

1,661,000.00

11,980,540.02

1,006,807.38
298,505.37

$8,352,500.00

(334,100.00)

8,018,400.00

1,661,000.00

9,679,400.00

13,285,852.77

$22,965,252.77




Appendix B

DWSRF Priority List of Projects
for SFY 2007



G40 | "Nd 912 '9002/0¢/E

*gddy 12uuo)-gis-L0AS ‘G - 1811 Auold Z0A4S 90-62-€0

"SUIZEAR YIIM P3IBUILIEIUOD

JuBIIWLLLOD yim spoafoud |,

s1 yoiym Bupdg eojeynepy Joj 82in0s Justusoe|doy oeyeadad
000°005°2 »lO7UEl :(Bupdg eojenely aoejdoy) g, [I9M ouBwIRIN  SMA HemeH  65E°L SMAJ 90L#  L000-90LMa 00l (¢13
“(sapuojyo) Ajenb Jeyem pue Aupgeljal saosduwit
0] SWsISAg ejemedj-ixeyeune)] pue endejen usamisqg 1eeyeuney|
000000V 60-Ad UO0JJ0BUUOD JO UOEJBISU} U 1)OJON [ejUR)D-1sBd smainey  see'e SMJ ¥ET#  ZTO00-¥ECMA SoL 6
‘[1em Jajem ojqejod
1O UOIONASUOYD BNy T5GTGY) pue peoT oy} yim Adwos
000002’ 10-1dy 0} Jouun . puog o} 80IN0s Juswisoe|day (II9M BInejeH  SMQ lemeH 92§ eneleH gZl#¢  L000-821LMA GoL 8
‘Wwoishs (Buieye) eulyeuiyeN
BUIAISS Jlam WO 4DG( JO [BAOWSI BY)} 10} Juswijeal
opirodd 0 WwejsAg uondiospy UoGIED PBIBAIDY Jejnuels
0000041 80-Ad JO uonBjieISU] [JUdIBBIL OVD V.. [I9M BNUENOUOH sSmatnen  000‘gk euleye y1g#  9000-vicMd 0Ll L
“Jo1eMm 90BLINS JO BoUBNYUI BY} Japun Jajempunolb
e 8Q 0} PAUILLIBISP SEM UDIUM [Suun] iy JOJ 82108
806°150'C »x 00-G2d owooe|day (jauuny 1y aoejday) 4. lIPM Bleued  SMQ lemeH  9LE"L ejeyed SMA 601L#  1000-60LMA ozl ]
auizesie sey youm Buudg seaey) 40} 80in0s
000°000°C 80-1dy wewsoejdey (Bundg saaey) aoejday) V., IBM 2ICUIN  SMQ emeH  9vi 9I0UIN SMA €0L#  1000-€0LMA 1Al S
HUEY [JoMIBSI0 DN Z UlIM Jueld Juswijeal] sjowey
1e lemies|o 128 00000 Bunsixe eoejdey jusiuedejday oemeMBN
000°000°8 ««90-1BN oM JeojD Ajtiioe ] Juswijeal] JoJeM JIDM djowey SMainew  000°ce SMA ELZH  £000-€iZMma ogl ¥
‘90UBNJU| JBIEM S0BUNS
ajqissod jo uonedipu; sey pue sjny 784do) pue pea’
auy yum Aidwon o] sje4 exedy 10) 90inos jusweoeiday
000'000°C «»E0 AON (Bundg sjjed exedy aoejdey) V.. II9M NWOUOH  SM( llemeH  1Z9 NWOUOH SMQ SOL#  L000-SOLMA 0L €
oIy
npoid-Ag JUBOBJUISI(J/UOIOBJUISI(] PUB B|NY Juswleal |
IBIBAA 90BLNG paoueyul yym eoueldwod Joy jueid eeyoy|
000°000°01L 80-Aepy UOHELYOIOIN 1A] 9SBUd - UONRIHHOIOIN dIM BOWIBM  SMJ llemed 288 Uinog SMA 0EL#  €000-08LMd Syl Z
"9OUBN|UI J91BM 80BUNS B|qissod jo uoREdIpU; pue
suizene sey yoym Buudg 1inea 10} 821n0s Juswaoe|day apERYINYNY
909'1292 0-unp (Bunidg 1iniep ooejdoy) v, [IBM 219eYImIny  SMJ lemeH  GGp SMA ecL#  L000-EELMA 0G1 l
180D sl uels (uonduosaq pue sweN) 1s8foid IBUMO) uonendod waysAg "ON Sid ‘ON
pepadxg 18jepm oNand foid adsMa

g xipuaddy

L00Z A4S Joj syoafoud jo 3si Auolid J¥sma

900Z/0¢/



§ 10 Z 'Nd 91°Z '9002/0¢/E

‘gddy 1eulIol9Isl-L0ALS ' - 1517 Alolid Z0AJS 90-62-€0

"7 006 018 ey Astean
01 8AY JOPJIAA WO 1S jedialy Buoje ‘aAy melnees
0115 lnyIue] Wod} 1§ lemauuni Buoje seoueusundde

1oqieH
Head-pIempuipn

JuaLWIWoo yum sosfoid

000°'6ZL'L $ 9 ulew g |leIsy| (sjuawaaocid] wiayshs J9je M noyeund SME8UOH  $25°£09 NMouoH SMg LEE#  1C00-LeEMd 08 0e
"47100G¢ o018 ‘sulew ui-g
jleisu) 47 6z xoldde - 1g weans ejne)ned o} py yoeig
enjeigp) Woly py emiejeH Buoje seourusundde @ ulew u| emisieH
000'GL8°L  §  ..90-Bnv -Z1 lleisu) isjustancidul] woysAg Joje M peoy emidieH SMEUuoH  Z/G'LL -BNIEAM SMB Zee#  £€000-ceeMd 08 61
*471 00ES *"'018 ‘seoueusundde
B SUlBW UI-g [|BISU| "4 0006-AmH wey| 0} d7 uexsyo iogieH
wolj 1§ eojejey Buoje ssoueusundde g ulew Uiz} jjeisy| HEad-PIBMPUI
000'9€6'L $  .80-Bny i Yied ‘sjuswancsdui woysAg Jojep ealy wnipelg SMEUoH  $25°209 NNjoUcH SMG LES#  9200-LeEMA 08 8l
“(ejny T80T pue pes) Joiem padduls ayy Buziigess 1o}
walsAs yse epos Bulsixe o asn ay) yim uolelor Aemyelp
000'60¢E $ Pa210j JO uolie|eisu] (JeAOWSY ZOD €8 T "ON lIPM iund MQeney  £Z6'L und MaZiv#  Z000-CLlyMda 08 L
‘Anjenb isiem 1o} (lom mojteys Jusweiddnsysoedal eyeyeuney
000°005°¢ $ 0} jjom MeN :Z lI9M walsAs ejamed-lexeseuney SMQ Inely  gge'e SMA veZ#  £000-veeMd 08 9l
“aYs Mue
000'00Z't  $ pue jjo W\ eowep Bunsixo je jlom dojans( :jI9M eoweH SMa e ¥80°L eueH SMA LLZ# T000-L1ZMma 08 Gl
‘seoueUauNdde pUB A L8 UM
eUeH 0} BOWEH WOl M JF §O ¥-000° 2} Alelewixoidde
000'¢as'c  $ jo stuede|dey Juawedeidey Yuel pue aulT jeoy SMAIneN  ¥80°L eueH SMA LLZ#  1000-L1Z2Mma 08 i
‘dwind 18}s00g 1j2OY 0} BOWEH WOl
0000009 $ aulsiem ui-g JO Y-000'LL lleisu] taulislep) 1jeo)j-eowiey SMainen  ¥80°L eueH SMA LIg# €000-44ZMA 08 €l
‘WwisIsAs NeYodoUOH
2y} 40} 901n0s aoejdas 0 AljI08) JUBWIIESI] JO |jom MBU B NeLOoMOUOH
000°005't $ jo uonejiesul Justuadelday 924N0g 1BJEM NRYHONOUOH SMainen ey SMA 8LZ#  2000-8lemda 08 cl
OUBNYUL JO1BM B0BLINS JO UOHEDIPUL BlqIssod sey eede)j
000'005'L  $ UOIUM 901N0s [suun 0} sieday sieday [puuny gnyinyy Maeney  y8y'9L “BNileEM MA ELVPH# €000-€LPMA S6 Ll
180D ereq ueig (uopduoseq pue swepN) 1sfoid BUMO uopejndod wieisks “ON Sid “ON
peroedxy BeMoland  foid S4SMa

L00Z A4S 40} sjoafoid jo s Qjuold 44SMa
g xipuaddy

900z/0¢g/e



G 0 € 'd 91T '9002/0¢/E
‘gddy JBWHOF9ISH-L0AS ‘G - 1817 AlOLd Z0ASS 90-62-€0

sy Buyohoay

JUBLUIILILIOD ypm spoefoud

ysemoeg Jolji] yim soueldwiod 1o} washs jesodsip ejeyod
000'000°S 90-inp abpn|g i aseyd - jesodsid 96pn|S d1M BIWIEM  SMA lemeH  2.8°8 yinog SMA 0€L# $000-0€1MA 17 oe
(sMuey ON $°0-2) siooy pue
s|jem Jousixe pue Jousiul jledas ‘Jooses ‘syue) Buneiousiap aje9|g -
000'000°} 90-iInf pue Bupjes| ysiqinjsy sjue] [99)g 8j@9d|3 Ysiqinjoy Maeney 10§y adedeueH MQ YOV#  €000-YOYMA 0. 6¢
“HOAIDSI JoqleH
OW 0°¢ Uim soedas pue Joatesal OW 0L Bunsixe Head-piempuiig
000'000'6 oL-0eg  usyowaq :(OW 0°¢) Juswoaoejday JjorIesay 081 dB[RIEM SME UoH  $ZG'L09 NNOUCH SMY LEE#  Z200-LEEMO 08 |74
47 60g/ Xoidde """ 018
‘30 MBIA UM 0} 1S PPN wiod) 3§ ofeyey Buoe g main Jogiey
uIM] O] 1S NjeWe wo 8L emaly Buoje seoueusundde Head-pIempuipg
000'065‘} ~00-BnYy g sulew u-g jleisuj sjuswoAoldf waysAg 18jepm BMOlY SMEUoH  $Z5'L09 NNOUcH SMG LESHE  ¥Z00-LEEMO 08 .z
"Wwv)sAs aduejeq J0gieH
0} UOHEIS J8IS00q PUE JIOAIDSSI |[BISU] (uolelg J9)soog Head-pIBMPUI
000'00S'Y 80-%8( 0.1 ewejey pue (SNO'}) JIOAIBSIY 001 BWEIRY SMgUuoH  $26209 NNOUcH SMG LECH#  €200-LEEMA 08 9¢
47 00€ "'o1e ‘spi nd Buoje
seoueusundde g suRw b JJBISU] 47 566G U019 1S BIOOH JoqieH
01 1S BYIUBRNOOH WOy} 1S axdyooH Buoje saoueusundde B [ead-pIBMPUIAA
000'55¢€‘L »90-Bny  suiew g feysul isjusweacidw woisAg ajem L)10 pead SME UoH  $Z5'209 nnjouoH SMg LEE#  8L00-Leema 08 274
‘Buijie; s1 jue} plo JO JOOI “Hue} mau oemeden 3
000°0S¥'S LO-AON yim xuey Buisixe aoejdey uawadelday juel mnnyey SMainew  002'e8 mneMm SMA 2ig# 2000-2lemd 08 e
‘Bujie) s1 jue) PO JO JO0I “Yue} mau oemexep
000°008'9 L0O-NON unm sjuey Bupsixe soejdey Jusweseldsay jue] oidoewQ SMQ IneN  000°cE SMA ELZ#  S000-Elema 08 €C
‘Ajjenb Jsyem aoueyus 0} Jeueq aapisod
BABIYOE 0] UOJIRJII} QUBIQLUSW O] BIPSWIIINW WOl 41 M
000'012°}H1 £0-%8Q Wonay Nyonay Aijioed juswijesl] J9jep BulYeUIYRH SMa IneN  000°9L euleye] SMA viZ#  8000-¥1ZMA 08 [44
"47 0194 xoidde "0} 1 ejiney
Buofe sulew -y R UG [lRISU] "4 09/ Xoidde-is ppnp joqieH
0} 1S |00yog woyj 1S ey Buoje seoueusundde R uew ul Hesd-pIempuIpy
000'618'1L «00-Bny  -ZL jjeisy; 1g aseyd ‘sjuswaaosduf wd)sAg J9jepn eyl SMEUuoH  $25'209 ‘NNJOUOH SMG LEE#  SZ00-LEEMA 08 \Z
150D aleq uels (uonduoss(g pue aweN) 108foid JBUMQ uonendod WojsAg ‘ON Sid "ON
pajoadx3 18l 2land foid 4sMma

1002 A4S 10} s3oafoid o 3s17 Ajuold J34SMA
g xipuaddy

9002/0¢£/€



S 10 ¥ 'Wd 91:Z '9002/0€/€
‘gddy Jeuno)-9isi- 0ALS ‘G - ISt Aoud JOALS 90-62-€0

“41+021'01 - Wawsoe|doy

wsuwWWos yum syosfoid |,

suljadid - 1H ‘1eney] ‘enfiepn ‘WolsAS Jejep eededi-enjigpn eede)y
000°000'€ »90-IPf [l pue | yd ‘Jusweoeidey ulely S)O[PSNOH enliepm MQ teney 8191 -eniepM MA €Lv# - 8000-€LPMA 0L oy
"47+0.1'€T - uawaoejdey
suledid - |H ‘ieney] ‘eddey| ‘walsAg Jalep eedey eedey
000°000'S «90-d9g -enjig |\ :Speejsowio eedey| ‘Juawade|day auljadid maeney  yey'ol -enleM Maciv# L000-€ivMa 0. 6¢
“JOOJ} pue Sjjem JOLSIXs pue Jouelu; edal
‘joo1a4 “yuey Buneiousiap pue Bupies; ysiuney (dIND 1em deaqg
000°05¢€ g0-uep 002-2) uoneig duing Jeysoog juef A1asinN oayejey| M@ teney  goL's oayeiey Ma vev#  Z000-PEYMA 0. 8¢
“100}} pue sjiem
JOUSIXa pue Jousiul sedas Joosal Hjue Bugesousiep pue 1eM dasq
000'00% Lo-uer Bupies) ysiqingey ysiqiniay yue] DN Z'0 ouojominy maeney  8oL's osyeiex Md vEv#  L000-VEYMA 0L A
‘WvISAg 18lB
anyr ey Joj suipeiem Bugosuuod ui-gi Bunsixe sy jo
uonieaouss pue siedas yym Buore Aypioe; exeul jo spesbdn
000°05.'C L0-1dy Jusweoejday aujadid pue Anjioey axyeju} nejoxyoy MQeney  €Z6°L und Mazivéd  €000-Ziymd 0L 9e
‘L1913 oew()
000°005°t 90-98Q Juel O 0670 Mau Jonisuo) Huel N 06°0 - LL9 oeWQO MQ feney 16’ -BMET M 607#  2000-60¥MA 0L ge
"I ueld Bunyen) 0} pY 1eme [[jud ‘PY leny 011Q uejd ndiod
000'00%°L +90-024 BUNUEDY (|Ud fjuawadelday ulely you) g} peoy ndiod Maeney  9gL's -BOIOM MA 80V#  2000-80vYMA 0L e
‘usweoeidal ulew g Amy
Henwney :jjud pue jusweoejdal uew ,z| 9AUQ UoAue)
000'000'¢ 90-4dv BSWIBM [JUd Juswadejday uley oALQ uoAue) eatujep MQaeney  200°'¢ BUBRNOM MU 90%#  2000-90¥Md 0L £e
‘sduind us3s00q wdb gg jo
Jied e JO UolBjjeIsSul pue Yuel 8818 O L0 Bunsixe ay} 0}
suoneaousl pue siedsy :{c0-MH '8 Z0-MH) uoneaousy BUIUIBAA
000°00%'1L L0-1eN duing 1a)soog eyjujep pue jue| (99} euseH MQleney 1504 -BUSBH MU GL¥#  2000-GLYMA 0L [45
‘peodt aaosdw g suyedid uj
-8 JO Y-0G0¢ eoejday 'joos pue ‘sijem due} ‘Buipling jonuod
Wpom doap obpry exepy aleliqeysy Aempeoy pue
000'000°2 Z0-unp auljadid yuel ‘jlam doag aBpry exen jo uopeniqeyay Md lene}l 686 BleueH Md €0v#  1000-€0¥Md 0 1€
180D ajeq vels (uonduosaq pue awep) 100f0i1d BUMO uopejndod welshg "ON Sid 'ON
pejoadxg Jae M o1and fosd dsMa

1002 A4S 10} s3odfoud jo isiT Ajoud JH¥SMA
g xijpuaddy

900¢/0¢e/e



§ 10 G 'Aid 91T '9002/0E/E

‘gddy JBWLIOFQISI-L0ALS ‘G - 11T Ao L0ALS 90-62-€0

"30IN0S Jojem 80BLNS B ‘WeanS NBYONBYOY

JuswiywIWoo yim spefoud ,,

000'000s  $ go-Aepy  @os)des o} Juswidojeasp |9 JudwdolaAad IIeM BofENYY S tiemeH zie'e euleH SMA L9L# L000-19LMA Sy 0S
‘@ouaNjjul JsleMm
soeuns jo suopeoipul djqissod sey youm Bupds 1o waishs Bajle M\
ooo'oLeT  $ 80-1dv uoneyy e Jo uope|ielsu; Jusweacidwi Bupdg nejexed  gMmQ lemeH 2.2 -neexeH SMA ¥Si# L000-¥SIMA Sy 67
‘gouBN|jul JOJEM B0BHNS 8|qISSod JO uoRedipul
% WBnoip Buunp sgelled Jou aie yoym sbupds oeH g
jsuun ] 9SNOH UIBIUNO 10} 80N0S Juswedeidey :(Bundg nysjeeN-nuiyole
000’000  $ so-inr OB} ' [ouuUn ] 9SNOH ujeUNOW aoe(day) [IBM NUIYOIBM  SMQ llemeH  §22°C SMA 80L#  1000-80LiMA Sy (14
“I9]EM BOBMNS JO 22UBN|jUI 8} Japun
Jo1empunosf e Bujuiooaq o} sjqndsosns ag Aew pue SjoAs|
apuojyo Buiseaiou sey yoym waisAg sndejen Joj 821n0s
000000  $ 60-Ad usiuese|dal o uonejieisuj Juswasejday llom andejen SMainenN 6.6 andejen SMA €€2#  L000-€E2MA 1] VA4
*I191BM 30BLINS JO
asuanyui sy} Jepun Jajempunolb e Bujwooeq o} sigudaosns
aq Aeul 9 9z1s Ul 91ENbBPERUI SI YDIUM jBuunt nyjiyeN
000'005°L $ 60-Ad 10} 901n0s JuswRoR|dey Judwiese|day [SUUNL MYIYEN SMainen 98 MIUeN SAMA 022#  2000-022Mmd 5G9 114
‘adojs seaibsp (g 1e adid 0l 10,008
Bupuny odid sojseqgse aysues) Bupies| pue Buibe suldys ‘L0-GEOG uosuIqoy uosujqoy
000°001 $ Buipuad "ON lI2M 8118 YJeys 91e)o|Q :eday adid Yeys 919400 ghes  10Z°T g AeD Liv# 2000-LL¥MA 09 Sy
Bupuny “ue} poompal uosuiqoy uosuqoy
000°0EL ¢  Bupuad pajesousiep pue Bunies| e adejdey Hjuel 1ejeM BlREd gheg  102°C 9 AeD Ziv#  L000-2L¥MA 09 44
Buipuny “uey uojieB 000'001 Buneiousiep uosuigoy uosuIgoy
000°051 $ Bulpuad pue Bupies) soejdey :syue] obeiolg jueyewne)y phes  102°C 2 ABD JLp#  £000-LL¥MA 09 (934
UoBIOSSY
(90 [BMOIOW ‘UOHEIUB|d  SIBUMOBWIOH
-deg) Buipuny ejomey] je ainjonuiselul Buipoddns pue sjjem mau uonewed uonee|d
000'059't ¢  Buipued jo uonejiesul ;Juawade|day 834N0g UopeIUR|d BlaME) epmey 091 ejpmey gyZ#  1000-8¥CMA 09 A4
‘RemyBi oyny| uo usweoeldss suljsdid 91
‘HemBH ‘lBney ‘enjiep ‘peoy eojeded "N 01 8AL(Q 0Yo eedeyy
000°00%'t  $  .90-08d :AemyBiH ojyny Buoje Juaweoe|day aullelEM Youl gi Maeney  y8y'ol “ENEM MA EL¥# 9000-CLPMA 0L 14
180D ale( Ue1g (uonduoseq pue swep) 108loid 1BUMO uonemndod walsAs ‘ON Sid "ON
pajoadx3y 1e1eM oand foid JusMa

L00Z AdS 1o} syoafold jo isi Ajuond 44SMa
g xipuaddy

9002/0¢/e



Appendix C

DWSRF Project Rating Criteria



Appendix C

DWSRF Project Rating Criteria

Projects to Correct Acute Health Problems (Only ONE problem

will be credited within this category.)

a. Waterborne disease outbreak.

b. Surface Water Treatment Rule compliance
(includes groundwater determined by DOH to be
under the direct influence of surface water or
GWUDI) .

c. Total Coliform Rule compliance.
Fecal coliforms.
Total coliforms.

d. Nitrate or Nitrite.

e. Indication of possible surface water influence
to a ground water source through Giardia,
Cryptosporidium, microscopic particulate
analyses, etc. While the evidence may not be
conclusive enough for DOH to make a
determination, the water utility has decided to
correct this potential problem.

Projects to Correct Chronic Health Problems (Only ONE
problem will be credited within this category.)

a. Lead & Copper Rule (90th percentile values).
Lead Action Level (0.015 mg/L) exceedance.
Copper Action Level (1.3 mg/L) exceedance.

b. Organic Chemical.

Inorganic Chemical.

d. Project to address a currently unregulated or
any other contaminant not addressed above.

e. Infrastructure improvements or replacements to
provide safe drinking water. These include
installation, replacement, or rehabilitation of
eligible water sources, treatment facilities
and processed, pumps, storage, transmission and
distribution piping, and other eligible
infrastructure needs.

100

100

100

80

100

25

80
60
80
80

60

50




3.

Note:

Ties:

Other Public Health Criteria (A maximum of 50 points can be
accumulated in this category.)

a.

All water sources serving the system are
affected by the same health problem being
corrected. 25

The public water system has taken interim steps

to temporarily resolve the water quality

problem and has committed to a definitive,

long-term solution. 25

Incentives (A maximum of 50 points can be accumulated in
this category.)

a.

Small system ( 10,000) consolidation.

Project will protect public health by supplying

safe drinking water from a qualified local

government or a water authority within a

certified government to an existing, privately-

owned public water system that demonstrates or

may demonstrate non-compliance with the current

or future state and federal drinking water
regulations. 50

The project is required as part of a DOH
compliance order.

Violation incurred before July 1, 1997. 25
Violation incurred on or after July 7, 1997. 15
Required Phase II and V monitoring is up-to-

date. 10
DOH approved Cross-Connection Control program

w/ testing. 10
Water Conservation Program. 10

DOH approved Wellhead Protection or Source
Water Assessment program(s). 10

Projects involving the refinancing of existing debt
will receive a preliminary score using the same
criteria as current construction projects. The
preliminary score will then be divided by one thousand
(1,000) to determine the refinancing project’s final
point total for the Priority List.

The procedure to be used for breaking ties between
projects will be as follows:



If the tie is between public water systems with service
populations greater than 10,000 persons (large PWS) and
public water systems with service populations of 10,000
or fewer persons (small PWS), the small systems will be
given the higher priority.

For small PWSs, the tie will be broken through the
evaluation of the affected population’s Median
Household Income and the percentage below the poverty
level. The higher priority will be assigned to the
system with both the lowest Median Household Income and
the highest percentage below the poverty level. Where
this fails to clearly determine project rank, the
highest priority will be assigned to the project which
exhibits the highest cost per person, based on the
system population.

Similarly for large PWSs, the tie will be broken
through the evaluation of the affected population’s
Median Household Income and the percentage below the
poverty level. The higher priority will be assigned to
the system with both the lowest Median Household Income
and the highest percentage below the poverty level.
Where this fails to clearly determine project rank, the
highest priority will be assigned to the project which
exhibits the highest cost per person, based on the
system population.



Appendix D

Federal Capitalization Grant Payment Schedule for
FFY 2007 and 2008
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